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Company news 
 

Persimmon (PSN, 2,322p, £7,412m mkt cap)  

UK number three housebuilder by volume, top by market cap. FY (Dec) results. Completions +7.2%, 14,551; 

prices +2.9%, £237k; rev +8.4%, £3.6bn; u-lying gross margin, 31.4% (FY 20, 31.0%); u-lying PBT +13%, £973m; 

stat PBT +23%, £967m; u-lying EPS +13%, 249p; total div, 235p. Net cash, £1,238m (£1,225m); net assets, 

£3,625m (£3,518m). Trading: “Strong demand throughout the year, with ave weekly sales rate c. 9% higher 

than FY 20 and 22% ahead of FY 19. Cost inflation of c. 5%, contained by cost control and vertical integration. 

Land bank +4.6%, 88,043 plots. Customer satisfaction, 92.0% (89.7%). Outlook: Fwd sales +2%, £2.2bn. Outlets 

290 (300). “The new year’s trading has started well … although we are mindful of the growing risk of an 

economic impact as a result of the tragic conflict in Ukraine”. FY 22 guidance: Volumes, +4 - 7%, more H2 

weighted; increases in selling prices will mitigate cost inflation. Payment of regular annual instalment of 125p 

per share to be made on 1 April 2022 (brought forward from July 2022) with payment of 110p of surplus 

capital in July 2022, subject to continuous review.  

 

Vistry Group (VTY, 946p, £2,102m)  
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Formed from the merger of Bovis Homes and housebuilding and partnerships divisions of Galliford Try (GFRD). 

FY (Dec) results. Completions +24%, 11,080; prices +0.7%, £305k (private +3.8%); rev +30%, £2.4bn; gross 

margin, 22.3% (FY 20, 17.6%); adj PBT +140%, £346m; stat PBT +224%, £320m; adj EPS +139%, 126p; ordinary 

div, 60p (0p). Net cash, £235m (£38m); net assets, £2,391m (£2,195m). Trading: “Private sales rate increased 

by 43% to 0.76 (2020: 0.53) reflecting a sustainable rate driven by land strategy of developing a higher 

proportion of mid-range homes. Outlook: “Excellent start to the year” with a private sales rate up 20% to 0.79 

Fwd sales +14.8%, £3.0bn. “We expect Housebuilding to deliver further margin progression in 2022 and we are 

targeting a 23% adjusted gross margin with the business firmly on track to deliver against its 2025 targets of a 

25% adjusted gross margin and 25% return on capital employed. Vistry Partnerships continues its strategy of 

rapidly growing higher margin mixed tenure revenues and fully expects to deliver its 2022 targets of £1bn 

revenue and at least a 10% adjusted operating margin.  Medium term the business sees a clear trajectory to 

deliver c. £1.6bn of revenues and an operating margin in excess of 12%. Overall, the Group is in great shape 

and well positioned to deliver a significant step up in profits and returns in 2022”.  

      

Foxtons Group (FOXT, 35p, £111m) 

High profile London estate and lettings agent. FY (Dec) results. Rev +35%, £127m (+18% vs FY 19); PBT, £5.6m 

(FY20, -£1.4m); adj EPS, 1.9p (-0.2p); div, 0.45p (0p); net cash, £19.4m (£37.0m). Trading: “2021 was a good 

year of progress with revenues, profits and cash flow significantly ahead of 2019 and 2020. We successfully 

delivered the first phase of our growth plan, making strong progress against our core strategic objectives and 

are confident of delivering further growth this year and into the future. We are delighted with the Douglas & 

Gordon acquisition which has had a materially positive impact on profits”. Outlook: “In sales, 2022 began with 

our under-offer sales pipeline marginally ahead of 2021 levels, and significantly up on the pre-pandemic levels, 

giving us confidence in a more sustained market recovery. In lettings, London average rental prices are in line 

with 2019 levels which we expect to be underpinned by strong tenant demand, including continued growth in 

Build to Rent. Subject to the geopolitical situation, we expect the trading environment to remain positive, and 

will take steps to control costs, despite inflationary headwinds, and improve productivity. Overall, we have a 

clear plan for growth and expect to build on the strong progress made in 2021”. 

 

Economic data 
 

House price growth accelerated in February, with prices up 1.7% in the month to a new record of 

£260k, increasing the annualised rate to 12.6%, from 11.2% in January, according to the Nationwide 

(link). The building society pointed to mortgage approvals continuing to run above pre-pandemic 

levels at the start of the year. Outlook: “The economic outlook is particularly uncertain at present. 

Nevertheless, it is likely that the housing market will slow in the quarters ahead. The squeeze on 

household incomes is set to intensify, with inflation expected to rise above 7% in the coming months. 

Indeed, there is scope for inflation to rise even further as events in Ukraine threaten to send global 

energy prices even higher. Assuming that labour market conditions remain strong, the Bank of 

England is also likely to raise interest rates, which will exert a further drag on the market if this feeds 

through to mortgage rates”. 

https://www.nationwidehousepriceindex.co.uk/reports/house-price-growth-accelerated-in-february-with-average-price-up-gbp-29-000-over-the-last-year


 

 

Prices are as at the previous day’s close.  
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